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CZ PRES Energy priorities

v Internal energy market
v Second Strategic Energy Review
v Energy security
» Emergency oil stocks
» Security of gas supply
» Electricity
v Reflection of current gas dispute
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Internal Energy Market

v Finalization of the legislative process of the 3rd liberalization package is the
number one priority of CZ PRES

v" Next steps?
» EP amendments are now being discussed within the Council

» 5 — 6 trialogues with EP and Commission are planned to start from 28th
January = convergence of the EP and Council position

v' CZ PRES positions and goals?
» CZ PRES cannot withdraw the Council compromise in unbundling

» Consumer protection: EP cannot intervene in the social policy of the
Member States, that is their competence and their responsibility
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2nd Strategic Energy Review

v Key topic of the document = Energy security

v" The Review pronounces main issues of the current EU energy policy:

&

&
&
&
&

Diversification of supplies, infrastructure demands
External relations in energy

Oil and gas stocks

Energy efficiency

Optimal use of domestic energy sources

v' The EU Member States support this document

v' The aim of CZ PRES is to reach consensus upon the Council Conclusions
for the forthcoming Spring TTE Council, followed by the Spring European
Council
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Energy Security (I)

Oil and Gas

v" Energy security is a key topic of recently published 2nd Strategic Energy Review

v" Main features of the Emergency Oil Stocks Directive proposal:

& Simplified methodology of calculation; this in fact means increase of oil stocks
© Improved accessibility of all stocks
© CZ PRES aims to reach consensus with EP on this proposal

AN

Unlike oil stocks, emergency gas stocks are not obligatory

v" Now - Directive 2004/67/EC: arrangements when gas supply is seriously
disturbed

v' CZ PRES is strongly in favour of revision of the Gas directive:
© More precise definition of serious disruption of supplies
& More effective short-term mechanisms of solidarity — clear rules for all MS
= Not only the whole EU, but also regions
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Reflection of current gas dispute (I)

v' Course and impact of the crisis
» Beginning of January: complete interrupt of gas supply across Ukraine
» Ukraine and Russia blamed each other

» CZ PRES and Commission requested immediate restoration of supplies,
CZ PRES organized extraordinary meeting of EU Ministers, meetings in
Moscow and Kiev

v" What did we find out?

» Not all the EU countries depend on Russian gas — unified EU
mechanisms would not work

» Worst impacts on Bulgaria, Slovakia, Romania, Austria; outside EU
Moldova, Macedonia

» Individual EU countries were able to speak the same of language

» Solidarity between EU Member States (e.g. CZ and SK) = reduced
impacts on industry
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Reflection of current gas dispute (II)
What measures can we take?

v' Short term measures
» Provide reversal flow of gas — both from east to west and west to east

» Use ,early warning mechanism® not only for supply, but also for transit
» Solidarity among EU Member States should go without saying

v" Long-term measures
» Inter-connectors between Member states = allows flexible reaction

» Strategic gas storage for certain regions
» Building-up of LNG terminals despite its high cost: way of diversification of
suppliers
» There are other energy sources outside gas: nuclear, renewable sources,
fossil fuels
= we should think of the best way of composing our energy mix
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Energy Security (II)

Electricity

AN

Electricity is specific — unlike oil and gas, we cannot stock it
EU domestic production can still cover its consumption

AN

AN

Which way will CZ PRES go?
In future, security of supply will depend on balanced operation of different
types of power plants

& What we need is unified mechanism to prevent crisis — possibility to switch off
wind farms in order to preserve stability of transmission grid

AN

v Internal emergy market will have positive impact on infrastructure

AN

Introduction of single transparent tariff for international transmission of electricity?

v" Presidency event: ,,In Search for Security of Energy Supply of the EU
Member States on the Common Electricity Market” Ostrava, 29th-30th January
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Carbon Capture & Storage

AN

CCS represents one of the gravest challenges for power utilities
Capturing carbon remains a novel idea

CCS legislation has been recently adopted by the European
institutions as part of the “climate package”

v" The Czech Presidency aims at facilitating the transit of CCS from
theory into industrial reality.

v" CCS technology is not a silver bullet for greenhouse gas
reductions.

v We need

& balanced energy strategy,

& incorporating an appropriate mix of technologies

& reflecting environmental, safety and security aspects,

& Reflecting also economic conditions of respective European regions.

AN
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Thank you for your attention
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